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Arafura Resources

Important Notice

This presentation contains certain statements which may constiu&irfgstateiments”. Such
statements are only predictions and are subject to inherent risks and uncertainties which could ¢
values, results, performance achievements to differ materially from those expressed, implied or

any forwasdoking statements.

No representation or warranty, express or implied, is made by Arafura Resources that the materi
in this presentation will be achieved or prove to be correct. Except for statutory liability which ca
excluded, each of Arafura Resources, its officers, employees and advisers expressly disclaims
responsibility for the accuracy or completeness of the material contained in this presentation an
liability whatsoever (including in negligence) for any loss or damage which may be suffered by a
a consequence of any information in this presentation or any error or omission there from. Araf
Resources accepts no responsibility to update any person regarding any inaccuracy, omission o
information in this presentation or any other information made available to a person nor any obli

furnish the person with any further information.



{ Arafura overview

ASX listed November 2003

ASX:ARU 157 million shares (as at 30/09/08)
Principal project 1 Nolans phosphate-hosted rare earths
Rare earths T strategically vital commodities
Phosphate i significant market demand opportunities
Exploration projects
Rare earths, iron-vanadium, base metals, gold

Business strategy
Resources for +20 years life i expansion capability
Looking to expand our rare earths footprint
Looking for committed and motivated strategic growth partners
Seeking appropriate opportunities to joint venture non-REE projects




Board of Directors

Mick Muir Non-Executive Chairman
Alistair Stephens Managing Director / CEO
lan Laurance AM Non-Executive Director
lan Kowalick Non-Executive Director
Stephen Ward Non-Executive Director
Terry Jackson AM Non-Executive Director

Senior Management

Gavin Lockyer Company Secretary / CFO

Steven Mackowski GM 1 Project Development

Richard Brescianini GM i Strategic Development & Exploration
Ross Terry GM i Corporate Affairs & HR

Brian Fowler Manager Sustainability




Nolans REE-P-U project

135 km north of Alice Springs

15 km to Aileron Roadhouse
10 km to Stuart Highway

60 km to rail line

O perth

5 km to gas line

1200 km north to Darwin

1300 km south to Port Pirie

“




Nolans resource

18.6 million tonnes of Indicated and Inferred JORC resources
577,000 t REO (3.1%) 2.1 Mt P,O (14%) 4,000 t U,Oq (0.02%)
Only drilled to 100m below surface
>20 year mine life

Recent drilling has identified more mineralization T Central Zone
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NBRC 172
NBRC 363
NBRC 365

Nolans
resources

20m
54 m
72 m

Central Zone discovery
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A Not included in current identified resources of 18.6 million tonnes
A Likely to have significant positive impact on Nolans resources

A Buried under thin soil cover i important exploration implications
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{ Simple small-scale open pit mining

No pre-strip needed
Small mining operation T 800,000 tpa ore at low strip ratio
Crush, screen, wash ore by heavy media separation

Transport <500,000 tpa concentrated ore using truck and ralil

o T T T T

Low power and water demand




Nolans Project Flowsheet
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Nolans business structure

Mining & Phosphoric Acid Rare Earths
Concentration Plant Plant
100% Arafura

Looking for partner
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Nolans final product value

Product value including co-product and by-product credits in US$/kg as REO equivalent
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Nolans financials

Total revenue

per annum
(million)
Rare earths (20,000 tpa @ US$14/kg) US$280
Phosphoric acid (containing 80,000 tpa as P,0 CIF @ US$1,500/t P,O5) US$120
US$55

Calcium chloride & uranium

Total revenue at USD:AUD 0.70

A$650 million

Operating costs*

A$250

Gross margin at USD:AUD 0.70

A$400 million

Total capital cost A$600 million

* Excludes imported transport costs assumed in the PFS.

Recovered rare earth at prices based on the mix of rare earths in Nolans product . Prices from Metal Pages as 99% separated product grade.

Recovered phosphoric acid at 160,000 tonnes per annum containing 50% P,Os,
Recovered uranium at prices from UXC.com and calcium chloride based on Arafura research.




Rare earths applications




